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1. WE INFORMED THE COMMISSION OF THE TREASURY DECISION CONTAINED IN 
REFTEL A REJECTING THE PETITIONS IN THE STEEL COUNTERVAILING DUTY 
CASES. SOAMES IS DELIGHTED. HE WELCOMES THE DECISION AS ONE WITH A 
MOST VALUABLE PSYCHOLOGICAL EFFECT IN THE CURRENT ECONOMIC CLIMATE. 
WELLENSTEIN ALSO IS HIGHLY PLEASED. HE IS PARTICULARLY GLAD THAT 
ASSISTANT SECRETARY OF THE TREASURY MACDONALD WAS ABLE TO DISCUSS 
THESE 

ISSUES WITH THE COMMISSION ON OCTOBER 17, SO THAT THE COMMISSION 
COULD HEAR AT FIRST HAND THE DEVELOPMENTS IN US GOVERNMENT THINKING 
AND COULD RECEIVE ANSWERS TO A NUMBER OF QUESTIONS. THE COMMISSION'S 
SPOKESMAN ALSO ISSUED A BRIEF PRESS STATEMENT WELCOMING THE TREASURY 
DECISION. 

2. FIELDING DESCRIBES THE ACTION AS A FAIR-MINDED ONE WHICH WILL 
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A BENEFICIAL EFFECT ON THE TRADE ATMOSPHERE AT A TIME OF RECESSION, 
WHEN DOMESTIC PRESSURES ALL AROUND HAVE BEGUN TO BE INTENSE 
(AS FOR EXAMPLEWITHIN THE COMMUNITY'S STEEL INDUSTRY ITSELF). 

IT IS IN AN EFFORT TO DIFFUSE THESE PRESSURES THAT THE 
COMMISSION IS CONSIDERING A SECTORAL DISCUSSION OF STEEL IN 
THE OECD AS OUTLINED TO US BY WELLENSTEIN (REFTEL B). 

FIELDING SHOWED PARTICULAR INTEREST IN LEARNING WHETHER THE 
MACDONALD BRIEFING GAVE ANY INDICATION ABOUT WHETHER US 
STEEL WISHED TO PURSUE THE MATTER FURTHER IN THE US COURTS. 

WE ANSWERED THAT MACDONALD HAD STATED THAT THIS WAS NOT YET 
KNOWN. 

3. MISSION COMMENT: IT IS CLEAR THAT THE DECISION IN THE 
STEEL CASE HAS COME AS VERY WELCOME NEWS TO EC CIRCLES HERE 
AND WILL FURNISH VALUABLE AMMUNITION TO THOSE TRYING TO HOLD 
THE LINE WITHIN THE COMMUNITY. 

4. WE DO NOT KNOW HOW THE UNITED STATES GOVERNMENT WILL REACT 
TO THE WELLENSTEIN PROPOSAL FOR SECTORAL DISCUSSIONS ON THE 
STEEL INDUSTRY IN THE OECD, PARTICULARLY IN REGARD TO EXPLORING 
POSSIBILITIES FOR A STABILIZING "GENTLE: MEN'S AGREEMENT." WE 
HAVE, HOWEVER. HEARD REPORTS THAT THE STEEL INDUSTRY HAS LONG 
SOUGHT A MULTILATERAL ARRANGEMENT FOR TRADE IN STEEL LIKE 
THEY SYSTEM CURRENTLY IN EFFECT FOR TEXTILES, AND THAT THEIR 
RESORT TO THE COUNTERVAILING DUTY AND POSSIBLY OTHER 
PROVISIONS OF LAW HAS BEEN PART OF ITS STRATEGY FOR FORCING 

THE PACE. IF THIS IS TRUE, AND IF THE US GOVERNMENT DECIDES 
TO PARTICIPAGE IN OECD DISCUSSIONS, WE SHOULD USE SUCH A 
DECISION AS LEVERAGE WITH THE DOMESTIC STEEL INDUSTRY TO 
AVOID FURTHER LEGAL ACTION AND ANY FURTHER PETITIONS. WE 
DO NOT RECOMMEND THAT THE US GOVERNMENT DECISION ON OECD 
DISCUSSIONS BE TAKEN SOLELY OR EVEN PRIMARILY ON THE GROUNDS 
OF AVOIDING POSSIBLE COURT SUITS OR FURTHER PETITIONS. WE 
ARE CERTAINLY ALSO NOT RECOMMENDING THAT THE US TAKE ANY 
LEAD IN EXPORT RESTRAINT AGREEMENTS. HOWEVER, WE BELIEVE 
THAT SHOULD THE US DECIDE TO BE DRAGGED BY OTHER TRADING 
PARTNERS INTO SECTORAL DISCUSSIONS FOR WHATEVER PURPOSE, 

THERE ARE TACTICAL CONCESSIONS WHICH COULD REASONABLY BE 
SOUGHT NOT ONLY FROM OUR TRADING PARTNERS BUT ALSO FROM 
DOMESTIC PRODUCERS, WHO MIGHT FAVOR SUCH DISCUSSIONS. 
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